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19 May 1955 


©w Hoaontele Carl 8*ydec 

Senate Committee on Appropriations 
Washington 89/ ®* C. 

Osar Mr* Chairman t 

1 enjoyed oar visit the other day, end I appreciated particularly 
the oppo rtun i ty to discuss our building problem with you* I have since 
secs Chairman Cannon* and he is also sympathetic to our problem. It 
occurred to mm that it might be helpful to you to have a written state- 
ment of the various aspects of this matter which I discussed with you, 
sad that is the purpose of this letter. 

Our ori ginal estimate of the cost of construction of our new build- 
ing was $55,000,000, the original estimate of the Public Buildings Service 
was $50,000,000, and after our discussion® with the Bureau of the Budget, 
we requested the Congress for an authorization of $50,000,000* Our final 
authorization, which was contained in the Military Construction Act of 
1955 (*• L. 1&, 8Vth Congress), was $^6,000,000. 

Since the enactment of authorising legislation, and since the enact* 
ms t of F. t. 819, 8Ath Congress, which provided an initial appropriation 
sufficient to permit the drawing \xp of plans aid specifications for the 
buil d i n g a nd , certain other preliminary steps, we have prepared detailed 
cost estimate® as a basis for an appropriation request. Although we 
attempted to live within our authorization, we have been advised both by 
our architects the General Services Administration that it would be 
impas sibl e to construct a building which would house all of our employees), 
even under the a©#t a us ter e standards mad conditions, for $k6,000.000. 

Sloes the original cost estimate of $50,800,000 was made by the Public 
B uilding s Service in March of 1955, the building cost index has increased 
by 5*7$, and the trend continues upward. It is now estimate d that unde r 
the present authorisation, a reduction from original plans oi l I 

square feet of net usable space would be required in the building, which 
in tarn means that we would be variable to house several hundred of our 
employees. Current estimates indicate that roughly $58,000,000 would now 
be required in order to permit construction and site development of 
facilities Which would house ell Agency personnel. This estimate la sub- 
ject to ffhswg Bi as more detailed plans and specifications are drawn, but, 
taking all factors Into consideration, it is highly unlikely that the final 
estimate will be any lower than this amount. 
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the fore g oi n g, we feel there are good and sufficient reasons 
to proce ed immediately with an appropriation request for the full amount 
praaaiiUy autho rised, and thla request la now before the Congress. Although 
. l fgct waahle specs will have to he sacrificed, the build- 

new proposed will provide space feme all of our employees who ere now 
homed la temporary b uildings , thus permitting the evacuation of that .apace 
m that it* demolition will be possible in accordance with {feverouent plana 
for urban renewal is the District of Columbia, and aa required by the act 
authorising our b u il d i n g* She total lumber of buildings occupied by the 
Agansy wm&d be considerably reduced, with resultant benefits, finally, 
any further delay, in addition to perpetuating excessive operating costs, 

*sy occasion an appreciable further increase in eomtruetion costs, there- 
by father reduciag the apace thet could be provided with the funds avaii- 
ahfca* ©ur architects have planned the building so that additions aa® be 
warn wit hout difficulty If and when additional funds are authorised end 
appropriated. Power, ooaBunicationa, heating, air conditioning and other 
facilities will be construe tad ao as to aoccmaodste a larger building than 
we would ft# able to construct un d er our present authorisation and approprla- 
ties request* Under this procedure, we can foresee no waste or needless 
e^ease if a later decision is aa de to enlarge the building. 

I believe this summarises the status of our building problem. We 
art pre pared, of course, to go into this matter in detail in hearings 
lM *f° r8 JOT** Committee. In the meantime, if you or the members of the 
staff of the Ooamittee desire any supplemental information prior to the 
hearings, m will be ware than happy to furnish it. 

With kindest regards. 

Sincerely, 


Allen V. Dulles 
Director 
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